CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the second quarter ended 30 June 2005


Highlights











· Dividend received from DaimlerChrysler Malaysia

· Mercedes-Benz contribution maintained 

· Peugeot sales strengthen

· Mazda margin impacted by exchange rates

· Further reduction in cost base

“While the results from continuing operations in the first half were higher than 2004, the business environment remains highly competitive and future performance is very much dependent on the outcome of the new Malaysian Automotive Policy.”

Tan Sri Abdul Halim Bin Ali, Chairman

25 July 2005

Results

	
	6 months ended 

30 June
	

	
	2005

RM’000
	2004

RM’000
	Change

%

	Revenue
	394,434
	391,582
	1

	Profit from ordinary activities before taxation
	15,322
	20,225
	(24)

	Net profit attributable to shareholders
	10,871
	13,040
	(17)

	
	Sen
	Sen
	

	Basic earnings per share
	10.79
	12.94
	(17)

	Diluted earnings per share 
	na
	12.94
	Na

	
	As at 30.6.2005

RM’000
	As at 31.12.2004

RM’000
	

	Shareholders’ funds
	376,638
	373,809
	1

	
	RM
	RM
	

	Net tangible assets per share
	3.74
	3.71
	1


The results for the six months ended 30 June 2005 and 30 June 2004 were not audited. The financial position as at 31 December 2004 was audited.

na – The Company’s outstanding Employees Share Options which may affect the dilutive potential of ordinary shares expired on 30 June 2005 and therefore are no longer relevant for the computation of diluted earnings per share.
Overview
The results from continuing operations in the first six months of 2005 were higher than the corresponding period in 2004, but the overall profit was lower than the previous year which included gains from the sales of assets.

Performance

The Group recorded an unaudited profit before taxation of RM15.3 million for the six months ended 30 June 2005. The results were RM4.9 million, or 24% lower, than the first half of 2004, which included gains of RM4.9 million and RM0.7 million on disposals of assets to DaimlerChrysler Malaysia and a property, respectively, as well as contribution from assembly operations of RM2.2 million.

The earnings from the Mercedes-Benz retail business for the first half were maintained at a similar level to 2004 results as improvements in vehicle margins were offset by a lower after-sales contribution. The Mazda margins continued to be under pressure from a strong Yen, while Peugeot benefited from a continuing favourable response to the 407 model.

Costs continued to be contained following the manpower restructuring exercises undertaken towards the end of 2004.

Dividend income of RM10.0m was accounted for in the period. RM4.4m was the difference between the minimum assured amount recognised in 2004 and the actual 2004 dividend received from DaimlerChrysler Malaysia under the terms of the Joint-Venture agreement with DaimlerChrysler while RM5.6m was the pro-rated accrued minimum assured amount for 2005.

Outlook 

The business environment remains highly competitive and the Group’s performance is very much dependent on the outcome of the new Malaysian Automotive Policy. The policy will encompass the overall government’s strategy for the country’s automotive industry.
Tan Sri Abdul Halim Bin Ali, 

Chairman

25 July 2005
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